[image: ]
1

Pricing accommodation development
It is estimated that it costs about £2,240 per square metre to build a new 3-star hotel in London.
Activity 1 
Using a calculator, see if you can calculate the total cost of building a new hotel in London.
1. Let’s say that each room is 40 square metres – so what’s the cost per room?  Answer:  

1. Let’s assume 120 rooms.  Answer:  

1. Let’s assume 1,500 square metres for the reception area, plus restaurant and conference rooms.   Answer: 

1. Let’s assume another 800 square metres for a car park.  Answer: 

 So, let’s see what the total cost of the hotel is going to be.  
[bookmark: _GoBack]
Rooms:
Reception etc:
Car park:
Grand total:  
Activity 2
Airbnb and Trip Advisor are new companies which are involved in helping tourists to find accommodation when visiting destinations. Explain how the services provided by the two organisations are different. (You may need to do some research.)
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